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OVERVI EW

e NorthStar Education Finance Inc.'s termcredit facility series 2011-A-L
i s backed by a pool of private student |oans originated under its Total
H gher Education Loan Program

* W raised our rating to 'AA (sf)' and renoved it from CreditWtch
positive to reflect our view that the collateral performance and growth
in hard credit enhancenment are sufficient to support a higher rating.

NEW YORK (Standard & Poor's) Nov. 16, 2015--Standard & Poor's Ratings Services
today raised its rating on NorthStar Education Finance Inc.'s (NorthStar's)
termcredit facility series 2011-A-L to "AA (sf)' from'A (sf)'. At the sane
tinme we renoved this rating from CreditWatch, where we placed it with positive
implications on Sept. 3, 2015. The termcredit facility is backed by private
student | oans issued by NorthStar Education Finance Inc.

The upgrade reflects the student | oan pool's strong credit profile and
performance to date, as well as our view that the growmh in the credit
enhancenent available to support the credit facility is sufficient for a

hi gher rating. Qur analysis also incorporated secondary credit factors, such
as credit stability, structural features, and sector- and issuer-specific
anal ysi s.

CURRENT CAPI TAL STRUCTURE

As of Septenber 2015
Cur rent Not e Maturity
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Cl ass bal ance ($) factor (% Coupon (% date
2011-A-L 11, 775, 040 62. 8 iIM + 4.0 Cct. 2034
1M.- - One-nmont h LI BOR.

KEY STRUCTURAL FEATURES

The transaction has a full turbo feature. After paying fees, expenses, and
interest, as well as restoring the reserve fund bal ance if necessary, it then
pays any renmi ning anounts as principal on the credit facility's bal ance until
it is paidin full.

COLLATERAL SUMVARY
As of Septenber

% of current pool 2015 2014 2013 2012
Repaynent (current) 92.7 87.9 81.9 73.2
Repaynent (30+ days DQ 2.7 2.5 3.0 2.5
Def er nent 4.1 7.7 10. 7 12.2
For bear ance 0.2 0.8 0.8 0.8
In school / grace 0.3 1.0 3.7 11.2

% of initial pool
Cumul ative defaults 2.2 1.8 1.5 1.2
Cumul ative net |oss 2.1 1.7 1.5 1.2

DQ - Del i nquent .

The | oan pool has a relatively strong credit profile, as the | ow percentages
of non-paying | oans and | ow cunul ati ve net | osses denponstrate. NorthStar
marketed the loans in this pool primarily to borrowers seeki ng graduate

pr of essi onal degrees at schools with | ow student borrower |oan default rates
and a history of high starting salaries relative to the average student debt

| oad. As of the June 2015 servicer report, 92%of the |oans were to graduate
students, and 76% of the | oans were to obligors in nedical prograns, which
typically have | ower expected default rates. In addition, 85% of the obligors
have FI CO scores above 680.

CREDI T ENHANCEMENT
As of Septenber 2015 2014 2013 2012
Parity (9 160.0 153. 3 148.0 144.9

The credit facility benefits froma reserve fund that nust be naintained at
0.5%of the initial pool. Credit enhancenment has grown since inception due to
the transaction's full turbo feature and the high initial
overcol l ateralization yielding positive excess spread, despite the
transaction's relative high cost of funds.

CASH FLOW MODELI NG ASSUMPTI ONS

Based on our view of the current and projected performance of the pool of
private student | oans, our expected cumul ative default range remains the sane
as our our initial base case of 6.5% 7.0% of the initial pool bal ance.
Additionally, our expected recovery rate on defaulted | oans remains the sane
as our initial base case of 20% which, after considering cunmul ative net

| osses to date, results in our base case expectation for renaining cunulative
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net | osses of 5.0%5.6% of the current pool balance. Qur view for this
transaction al so considers the performance of NorthStar's 2006- A bond

i ssuance, which has a simlar |oan pool but is nore seasoned. As of Septenber
2015, the series 2006-A trust has cunul ative defaults of approximately 6% of
the initial pool balance, and net recoveries of approxi mtely 16% of

cunul ative defaulted | oans.

We ran break-even cash flows at various stress assunptions to test the
transaction's ability to receive tinely interest and principal no |ater than
legal final maturity. The followi ng are sone of the nmjor assunptions we
nodel ed:

e Five-year straight-line default curves and ei ght-year noderately
front-l oaded default curves

e Stressed recovery rates in the 10.0% 12.5% range recei ved over eight
years;

* Prepaynent speeds of both 2% flat for the remaining life of the
transaction and starting at approxi nately 3% constant prepaynment rate
(CPR)--an annual i zed prepaynment speed stated as a percentage of the
current |oan bal ance--and ranping up 1% per year to an 8% maxi nrum CPR. W
hel d the applicable maxi rumrate constant for the remai nder of the
transaction's life;

* Forbearance rates of 1.0%for 12 nonths;

» Deferment rates of 13.0% for 24 nonths; and

e Stressed interest rate vectors at the ' AA'" rating category.

RATI NG ACTI ON RATI ONALE

Based on our cash flow runs, the credit facility could absorb remaining

cumul ative net | osses of 24.2%to 32.6% before a paynment default would occur
in our 'AA stress scenarios. After considering the aforenentioned break-evens
and renai ni ng expected net |osses, we raised the rating on the credit facility
to "AA (sf)' to reflect our view of the transaction's collateral perfornance
to date, the inprovenment in hard credit enhancenment since our |ast review, and
t he break-even analysis nmultiples. Additionally, we performed a sensitivity
anal ysis that tested the outer bound of our expected renmining cunul ative net
loss to assign our 'AA (sf)' rating. Wiile the inplied break-even multiples
for the rating are robust, we believe that further maturation of both the
default and recovery curves are warranted to consider a rating beyond the 'AA
(sf)" threshol d.

W will continue to nonitor the performance of the student |oan receivables
backi ng these transactions relative to our ratings and the trust's avail able
credit enhancenent.

RELATED CRI TERI A AND RESEARCH

Rel ated Criteria

 Met hodol ogy And Assunptions For Ratings Above The
Sover ei gn- - Si ngl e-Jurisdiction, May 29, 2015

e Methodology: Criteria For @ obal Structured Finance Transacti ons Subj ect
To A Change In Paynment Priorities Or Sale OF Collateral Upon A
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Nonnonetary EOD, March 2, 2015

» dobal Framework For Cash Flow Analysis OF Structured Finance Securities,
Cct. 9, 2014

» Met hodol ogy And Assunptions For U S. Private Student Loan ABS Credit
Anal ysi s, Feb. 13, 2013

e Gobal Investnent Criteria For Tenporary Investnments In Transaction
Accounts, My 31, 2012

e« US Interest Rate Assunptions Revised For May 2012 And Thereafter, April
30, 2012

* Understandi ng Standard & Poor's Rating Definitions, June 3, 2009

e Standard & Poor's Revises Criteria Methodol ogy For Servicer Ri sk
Assessment, May 28, 2009

e Legal Criteria: Legal Criteria For U S. Structured Finance Transactions:
Speci al - Purpose Entities, Oct. 1, 2006

e Legal Criteria For U S. Structured Finance Transactions: Criteria Rel ated
To Asset-Backed Securities, Cct. 1, 2006

e Student Loan Criteria: Evaluating R sk In Student Loan Transactions, Cct.
1, 2004

e Student Loan Criteria: Structural Elenents In Student Loan Transacti ons,
Cct. 1, 2004

e Student Loan Criteria: Rating Methodol ogy For Student Loan Transactions,
Cct. 1, 2004

Rel at ed Research

e NorthStar Education Finance Inc.'s Series 2011-A-L 'A (sf)' Rating Placed
On CreditWatch Positive, Sept. 3, 2015

» Economi ¢ Research: U.S. Econonic Forecast: The Terrible Twos, June 26,
2015

e @ obal Structured Finance Scenario And Sensitivity Analysis:
Under st andi ng The Effects OF Macroecononic Factors On Credit Quality,
July 2, 2014

e The Rating Process For Student Loan Transactions, Cct. 1, 2004

In addition to the criteria specific to this type of security (listed above),
the following criteria articles, which are generally applicable to all

ratings, may have affected this rating action: "Post-Default Ratings

Met hodol ogy: When Does Standard & Poor's Raise A Rating From'D O 'SD ?,"
March 23, 2015; "d obal Framework For Assessing Operational Risk In Structured
Fi nance Transactions,” QOct. 9, 2014; "Methodol ogy: Tineliness of Paynents:
Grace Periods, Guarantees, And Use of 'D And 'SD Ratings," Cct. 24, 2013; "
Counterparty Ri sk Framework Methodol ogy And Assunptions,” June 25, 2013; "
Criteria For Assigning 'CCC+ , '"CCC, 'CCC-', And 'CC Ratings," Cct. 1, 2012;
"Met hodol ogy: Credit Stability Criteria," May 3, 2010; and "Use of CreditWtch
And CQutl ooks," Sept. 14, 2009.
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